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EXECUTIVE SESSION FOR DELIBERATIONS REGARDING PERSONNEL MATTERS -
REQUEST FOR AUDIENCE WITH CITY COUNCIL BY CHARLES BARTON (Section
551.074)

EXECUTIVE SESSION FOR DELIBERATIONS REGARDING POTENTIAL PURCHASE
OF REAL PROPERTY (Section 551.072)

The City Council adjourned to executive session at 7:26 p.m. for consultation with the attorney
regarding W & W Land Company vs. City of Canton, et al, and to discuss the potential purchase
of real property.

RECONVENE TO OPEN SESSION AND CONSIDER ACTION, IF ANY, ON ITEMS
DISCUSSED IN EXECUTIVE SESSION - The Council returned to open session at 8:28 p.m.
with not action taken.

DISCUSSION PERTAINING TO BUSINESS FOR PLACEMENT ON FUTURE AGENDAS -
None.

ADJOURN - There being no further business to come before the Council, the meeting was
adjourned at 8:29 p.m. on a motion by Councilman Roberts, second by Councilman Wilson, and
all voting in favor,
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William F. Hilliard, Mayor

ATTEST:
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Juli€ H. Jackson,City Secretary

REGULAR MEETING OF CANTON CITY COUNCIL,
CITY OF CANTON, TEXAS
6:30 P.M., TUESDAY, JANUARY 15, 2002
CITY HALL, 290 E, TYLER STREET
CANTON, TEXAS

The Canton City Council met at the above-named date and time in the City Hall Council
Chambers. Members present were Mayor William F. Hilliard, Rusty Wilson, Tommy Roberts,
Ron Sanford and Beverly Hutcherson, Councilmember Raymond Pruitt was absent.

Discussion and action were as follows:

CALL TO ORDER AND ANNOUNCE QUORUM - Mayor Hilliard called the meeting to order
at 6:30 p.m. and declared that a quorum was present.

MAYOR’S WELCOME was given by William F. Hilliard.

INVOCATION was given by Councilmember Tommy Roberts.

PLEDGE OF ALLEGIANCE was led by Mayor Hilliard.
GUEST ITEMS - None.
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DISCUSS AND CONSIDER APPROVAL OF MINUTES FROM THE DECEMBER 18, 2001
MEETING OF THE CANTON CITY COUNCIL - Councilmember Wilson moved that the
minutes of the December 18, 2001 meeting of the Canton City Council be approved as presented.
Councilmember Roberts seconded, and all voted in favor.

DISCUSS AND CONSIDER APPROVAL OF THE DECEMBER 2001 FINANCIAL
STATEMENTS - City Manager Johnny Mallory presented the December 2001 Financial
Statements which were unanimously approved on a motion by Councilmember Sanford and
seconded by Councilmember Wilson.

PRESENTATION TO CANTON CITY COUNCIL BY HELLA TEMPLE — Don Toohey,
president of the East Texas Shrine Club, and a representative from Hella Temple presented
awards to the City of Canton and the Police Department for their assistance in raising funds for
the $5,000,000 annual budget supporting Shrine Hospitals, Among many other good works, he
mentioned that their surgeons and the shrine bank were able to help in New York following the
September 11, 2001 tragedy.

PRESENTATION TO CANTON CITY COUNCIL BY CANTON VOLUNTEER FIRE
FIGHTERS ASSOCIATION - Craig Brown, past president of the Canton Volunteer Fire
Fighters Association presented the City of Canton with the clear title to the 1983 American
LeFrance fire truck, paid for by the Association, Fire Chief Brian McNevin reported that the
Association voted to purchase a rebuilt 1968 American LeFrance Ladder Truck for $15,000,
which was scheduled to arrive the following Monday. He said American National Bank was
providing financing and the association would pay off the loan with fundraising proceeds. This
will be the first ladder truck in Van Zandt County.

DISCUSS AND CONSIDER AWARDING BIDS FOR THE SALE OF SURPLUS
EQUIPMENT AND VEHICLES — Johnny Mallory reported that the City advertised for sealed
bids on the sale of surplus equipment and vehicles. These bids were opened at 10:00 a.m. on
Thursday, January 3, 2002, in the City Hall Council Chambers. He presented the Council with the
following list of high bidders:

Year Make Model VIN License High Bid Bidder
1977 Ford Pickup . Co1KV030285 549324 $ 355.00 Myers Auto Salvage
1972 International Pickup 146720H238295 656 010 §  276.00 Myers Auto Salvage
1982 Dodge Ram D-50 JB7FP2470CY703158 724938 §  55.00 Myers Auto Salvage
1982 Dodge Ram D-50 JB7FP2476CY703164 753124 $ 100.00 Rodney Moore
1994 Ford Crown Victoria 2FALP7IWGBRX179024 656 011 §  255.00 Myers Auto Salvage
1994 Ford Crown Victoria 2FALP71W2RX182471 658971 $  155.00 Myers Auto Salvage
1979 Chevrolet Suburban CCL169F 163745 519782 $ 165.00 Myers Auto Salvags
1979 Ford Garbage Truck C80JVDGT789 498 118 $ 101.00 Steve Pruitt
1987 Ford Crown Victoria 2FABP72F2HX201612 518605 $  51.00 Steve Pruitt
1989 Dodge Pickup JB7FL29E2KP051926 568 356 $  185.00 Myers Auto Salvage
1986 Chevrotet Pickup 1GCEC14HBGS161552 523 916 $  326.00 Myers Auto Salvage
1994 Chevrolet Lumina 2G1W154T5R1110927 XGJ No bid
90G

1977 Ford Tractor w/Loader DSNN70064 $ 3,250.00 Clarence Burgi
1982 Ford Pickup 1FTCF10E8CPAG8944 417 773 $  185.00 Myers Aulo Salvag:

G-40 Pull Tug No bid
1996 Pro Tract Pual Axle Trailer 1PODP2520TC298285 $ 1,500.00 Mack Lewis

Bandit Model 250 Brush Chipper 44900372 $ 4,000.00 Mack Lewis
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1959 Ferguson Packer-Rubber Tire 885-546-699 200.00 Mack Lewis

Lone Star 12" Boat & Trailer 126.00 Rick Malone
Chipper Box 300.00 Weldon George

Ford - Engine 26.00 Steve Pruitt

$
$
$
$
Ford Engine $  26.00 Steve Pruitt
Chevrolet  Engine $  26.00 Steve Pruiit
8 ft. Bush Hog 3pt. $ 286.00 Myers Auto Salvage
Drag Mower 8 ft. $ 286.00 Myers Auto Salvage
Yamaha Goif Cart $  175.00 Rudolph Jacobs
Yamaha Golf Cart both for $ 150.00 Clarence Burgi
Honda HT3813 Riding Mower $ 200.00 Clarence Burgi
Kuhota B6100E $ 2,750.00 Clarence Burgi
w/brush mower, front bucket, finish mower

Councilmember Wilson moved to sell the surplus equipment and vehicles to the high bidders as
presented, and to reject the bids for the pro trac dual axle trailer and the bandit brush chipper
which were valued higher than the bids. Councilmember Roberts seconded, and all voted in
favor.

DISCUSS AND CONSIDER AWARDING BID FOR THE PURCHASE OF TWO PATROL
VEHICLES — Johnny Mallory reported that the City received only one sealed bid of record which
was opened at 10:00 a.m. on Thursday, January 3, 2002, in the City Hall Council Chambers.
Upon Johnny Mallory’s recommendation, Councilmember Sanford moved to approve the
purchase of two patrol vehicles from Philpott Motor Company at $19,885.00 each for Option 1.
Councilmember Hutcherson seconded, and all voted in favor. Chief Hammonds said they would
install overhead lights taken from the vehicles they were replacing. Upon Mayor Hilliard’s
request, he promised to purchase front push bumpers for all patrol vehicles.

DISCUSS AND CONSIDER ACCEPTANCE OF PETITION FOR ANNEXATION OF 0.230
ACRE TRACT LOCATED ON INTERSTATE 20 OWNED BY BILLY JACK DEAN -~ Mr.
Mallory presented Mr. Deen’s petition for annexation of the property abutting Interstate 20. He
assumed annexation was sought for the purpose of erecting a billboard. He informed the council
that procedure called for them to accept or reject the petition. If they accepted it, two public
hearings would be held prior to a council decision on annexation. ~ Councilmember Sanford
moved to accept the petition for annexation of a 0.230 acre tract located on Interstate 20 owned
by Billy Jack Deen. Councilmember Wilson seconded, and all voted in favor.

DISCUSS AND CONSIDER ANNEXATION OF HIGHWAY 243 ROADWAY TO WESTERN
BOUNDARY OF THE CANTON INTERMEDIATE SCHOOL PROPERTY, AND THE 0.2296
ACRE TRACT IN THE JESSE STOCKWELL SURVEY A-760 OWNED BY THE CITY OF
CANTON - Mr. Mallory explained that due to a missed deadline for posting a public hearing
notice, the Council needed to restart annexation procedures for this property. Councilmember
Hutcherson made the motion to accept the petition for annexation of the above-mentioned
property. Councilmember Roberts seconded, and all voted in favor.

DISCUSS AND CONSIDER REQUEST BY GEORGE TURNER FOR A 2” WATER TAP
OUTSIDE CITY LIMITS AT 110 FM 2909, CANTON, TEXAS — Mr. Mallory informed the
Council that an cight-inch line was in the area and the staff had no objections to granting this
request. Councilmember Wilson moved to approve the request by George Turner for a water tap
at 110 FM 2909, Canton, Texas. Councilmember Hutcherson seconded, and all voted in favor.
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DISCUSS AND CONSIDER REQUEST BY PHILIP CASCAVILLA FOR WATER TAP
OUTSIDE CITY LIMITS AT NORTH END OF COUNTRY CLUB DRIVE, CANTON,
TEXAS — Mr. Mallory said the request was for the property located at the north end of the
airstrip and that a two-inch line was there. He said the City would not be able to offer the two-
inch tap requested, but there were no objections to a smaller tap. Sewer was also requested by
Mr. Cascavilla, but it was not available in that area. Councilmember Sanford moved to approve
the water tap for Mr, Cascavilla, Councilmember Hutcherson seconded, and alf voted in favor.

DISCUSS AND CONSIDER APPOINTMENTS TCO THE MAIN STREET BOARD OF
DIRECTORS — Mr. Mallory presented Main Street’s recommendation to re-appoint board
directors Richard Hill, Richard Davis and Harold Holyfield, and to add Kris Ingram as a new
director, and Chamber Chairman Ann Thornton as an ex-officio director. After establishing that
Main Street directors did not have to reside within the Canton city limits, Councilmember Roberts
moved to make the recommended appointments. Councilmember Wilson seconded, and all voted
in favor. - ’ :

UPDATE ON STATUS OF TEXAS DEPARTMENT OF TRANSPORTATION SIDEWALK
ENHANCEMENT GRANT — Mr. Mallory informed the Council that a decision was expected by
the end of January.

DISCUSS AND CONSIDER RESOLUTION REQUESTING PARK PLANNING
ASSISTANCE FROM THE TEXAS PARKS AND WILDLIFE DEPARTMENT - Mayor
Hilliard said a master plan was required before applying for a grant to fund a public swimming
pool. Johnny Mallory explained that the proposed resolution asks Texas Parks and Wildlife
Department to survey the park and make recommendations in the form of a master plan for a
public swimming pool. He said it would probably be next year before any results were received
and it did not obligate the City in any way. Mayor Hilliard suggested the City also contact
someone who worked on the YMCA project in Canton to see if we might work together. Mr,
Mallory said former Mayor Hackney was on that committee, but they were unable to generate
much support. Councilmember Wilson moved to approve the resolution requesting park planning
assistance from the Texas Parks and Wildlife Department. Councilmember Hutcherson seconded,
and all voted in favor, ' o

DISCUSS AND CONSIDER TRADE CENTER III EXPANSION PROPOSALS — Al Campbell
presented an estimate from Wisenbaker & Fix for $108,000 to extend Trade Center Il one
hundred fifty (150) linear feet to the south.” He said they indicated that the same per linear foot
cost would apply for extending the building further. Ifit were extended an additional one hundred
seventy (170) linear feet, the cost of the project would be approximately $240,000 to $250,000.
Mr. Campbell suggested this cost might go down if the City wanted to extend Trade Center I in
conjunction with building another pavilion. Councilmember Sanford said he would rather put the
project on hold, or just extend the project to the road. Mayor Hilliard tabled the matter but asked
Al Campbell to keep the project on the top of his desk.

DISCUSS AND CONSIDER MODIFICATIONS TO THE EMPLOYEE POLICY MANUAL -
DISCUSS AND CONSIDER NEW SALARY CHART FOR THE CITY OF CANTON —

DISCUSS AND CONSIDER LONG-RANGE PLAN FOR THE CITY OF CANTON -
Councilmember Roberts suggested the Council conduct a-workshop to address modifications to
the employee policy manual, the salary chart and long-range planning. He also said he would like
to see job descriptions rewritten, where necessary. Mayor Hilliard asked Councilmember
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Hutcherson to coordinate the recommendations from councilmembers. Councilmember Roberts
stressed the need for developing a long-range plan in writing, and for the streets committee to
develop a feasible long-range plan for street development.

DISCUSS AND CONSIDER PETITIONING TO INCLUDE THE DALLAS/FORT WORTH
METROPLEX IN CANTON’S EXPANDED LOCAL CALLING SERVICE — Mayor Hilliard
requested the City try to get the Dallas/Fort Worth Metroplex added to Canton’s local area
calling service as a cost-saving measure for Canton residents. He also said it may be too much of
a burden for some residents. Julie Jackson presented two options: (1) the Council could petition
Verizon to offer an optional subscriber service that allows residents to call the Metroplex for a set
monthly rate, as is done in Wills Point for approximately $15.00 a month; or (2) a petition with
local residents signatures could sent to the PUC requesting the Metroplex be included in Canton’s
local calling area, as has already been done giving Canton local service to Wills Point, Tyler and
surrounding cities. This would involve a monthly charge added to everyone’s bill whether or not
they used the service. Councilmembers Sanford, Roberts and Wilson said they were more
inclined to provide citizens with the opfion for Metroplex calling. Councilmember Wilson made
the motion to approve initial inquiries into the availability of local service calling to the
Dallas/Fort Worth Metroplex. Councilmember Sanford seconded, and all voted in favor.

DISCUSS AND CONSIDER APPROACHING UTILITY COMPANIES SERVING CANTON
TO NEGOTIATE FOR THE COLLECTION OF THEIR PAYMENTS (GAS, ELECTRIC,
TELEPHONE) — Mayor Hilliard recommended the City look into the possibility of collecting
payments for utility companies. He pointed out that residents did not have a local site at which to
pay their utility bills. Councilmembers Roberts and Hutcherson expressed their concern that it
would create the need for additional bookkeeping, time and personnel, Mr. Mallory said it would
place a heavy burden on the staff, especially at the first of the month when operations were
already heavy. Mayor Hilliard asked the staff to check into it.

DISCUSS AND CONSIDER POSSIBLE INFRINGEMENT OF THE FIRST MONDAY
TRADEMARK BY MASS MEDIA ~ Mayor Hilliard said the airing of a new television program
called “First Monday” might be infringing on the City’s trademark rights, as well as others
misusing the name. He said the City might want to seek compensation for its use. Julie Jackson
was asked to contact the City’s trademark attorney.

EXECUTIVE SESSION FOR CONSULTATION WITH ATTORNEY REGARDING W & W
LAND COMPANY VS. CITY OF CANTON, ET AL (Section 551.071)

EXECUTIVE SESSION FOR DELIBERATIONS REGARDING POTENTIAL PURCHASE
OF REAL PROPERTY (Section 551.072)

The City Council adjourned to executive session at 7:19 p.m. for consultation with the attorney
regarding W & W Land Company vs. City of Canton, et al, and to discuss the potential purchase
of real property.

RECONVENE TO OPEN SESSION AND CONSIDER ACTION, IF ANY, ON ITEMS
DISCUSSED IN EXECUTIVE SESSION ~ The Council returned to open session at 7:41 p.m.
with not action taken.

DISCUSSION PERTAINING TO BUSINESS FOR PLACEMENT ON FUTURE AGENDAS -
Councilmembers set a workshop for 8:00 a.m., Saturday, February 2, 2002, to discuss amending
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the City’s employee policy manual and salary chart, and to work on a long-range plan.
Councilmembers requesting City credentials were asked to have their picture made by the City’s
receptionist, who would then prepare them.

ADJOURN ~ There being no further business to come before the Council, the meeting was
adjourned on a motion by Councilman Roberts, second by Councilman Hutcherson, and all voting

in favor.
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William F. Hilliard, Mayor
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Ifi€ H. Jackson City Secretary

CALLED MEETING OF CANTON CITY COUNCIL
CITY OF CANTON, TEXAS
8:00 AM, SATURDAY, FEBRUARY 2, 2002
CITY HALL, 290 E. TYLER STREET
CANTON, TEXAS

The Canton City Council met at the above-named date and time in the City Hall Council
Chambers. Members present were Mayor William F. Hilliard, Rusty Wilson, Tommy Roberts,
Ron Sanford, Raymond Pruitt and Beverly Hutcherson.

Discussion and action were as follows:

CALL TO ORDER AND ANNOUNCE QUORUM - Mayor Hilliard called the meeting to order
and declared that a quorum was present. .

WORKSHOP FOR REVISING EMPLOYEE POLICY MANUAL ~ Councilmember Hutcherson
stated that she would like to see erroneous information cleaned up in the policy manual. As an
example, she cited the policy that states Council members are eligible for employee insurance,
when, in fact, this it not allowed by the state board of insurance. Councilmember Roberts
supported Councilmember Hutcherson’s request, stating that it was not a bad manual on the
whole. Johnny Mallory requested that any manual should have a “subject to change” clause.
Councilmember Wilson suggested the manual be maintained on the computer and be updated as
changes occurred. Councilmember Pruitt recommended it be updated every two years. One error
pointed out by Mr. Mallory was that the City increased its matching contribution to employee
retirement accounts from 5% to 7.5%. Councilmember Hutcherson said she would also like to
see one employee receive more training on insurance administration. She discussed problems she
was still having with Cobra, and Debbie Phillips was asked to call Cobra regarding Mrs.
Hutcherson’s medical bills at Dr. Hilliard’s office. Councilmember Roberts suggested the
probationary period for new employees be extended from ninety days to six months, but still
becoming eligible for benefits after ninety days. Mr. Mallory indicated that Police Chief
Hammonds felt that a ninety- day probation period was not long enough to fully evaluate his
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employees. He said that all employees receive a step raise after their probation period.
Councilmember Wilson was informed that for the utilities department, the entry-level salary was
$6.15 and the average salary was $8.56. Upon questioning, Debbie Phillips said the City had
fifty-five to sixty full time employees and twenty-five part-time employees. Councilmember
Roberts indicated he agreed with the policy manual on page thirty-two that states all employees
who reach the maximum salary for his/her position will receive salary increases only as the Chart
is amended. He also suggested that the Council could give cost-of-living increases in addition to
the chart. Mr. Mallory informed the Council that the Salary Chart was last amended in 1996, at
which time it was raised 5%. And, that each step is approximately a 3% raise, which is more than
the average inflation in the cost of living, Councilmember Roberts said the City Manager could
give extra steps on his own, but he asked that the Council be kept informed. Councilmember
Hutcherson asked that the policy manual be accurate and that it be enforced. The Council then
discussed the City’s drug use and testing policies. Councilmember Roberts requested the
restrictions regarding drug use also be placed in the disqualifications for employment section on
page three. On page six, he asked that “and their dependents” be stricken from the Insurance
section, as well as “Members of the City Council are considered employees of the City of Canton
for benefit purposes.”  On page nine, he suggested that employees be given ten days of vacation
after one year of employment, but Councilmember Wilson said that one week after the first year
was standard practice. Councilmember Wilson did suggest that employees be given four weeks of
vacation a year after they had been with the City fifteen years. Mr. Mallory also suggested taking
out the classification for permanent part-time employees, as all but one employee were full-time
or part-time. He said the law stated that anyone over thirty hours was considered full-time.
Councilmembers were asked to submit their recommendations in writing to Councilmember
Hutcherson.

WORKSHOP FOR REVISING SALARY CHART FOR THE CITY OF CANTON -
Councilmember Roberts said he would like to see the chart revised. He had no problems with the
steps and stability pay, but he wanted to see the steps increased sufficiently to retain good
employees. He also wanted to see the chart reflect the First Monday pay for the salaried
employees, i.e. Johnny Mallory, Al Campbell and David Hammonds. Councilimember Pruitt said
he thought the First Monday pay should be distributed by separate check. Councilmember Wilson
pointed out that, to date, when these employees received their step increase of 3%, the First
Monday paychecks had not been affected. Councilmember Wilson suggested that the pool raise be
set by the Council and the City Manager. Then, department heads, with the approval of the City
Manager, would determine the allocation of that pool raise within their department. This means
that some employees would receive higher percent raises than others, based on merit, but the total
pool raise for the department would remain constant. He also recommended increasing the
minimum step levels. Councilmember Roberts suggested putting in additional steps at the top end
of the salary chart so employees who have reached the ceiling would be eligible for raises, unless
the City Council comes up with a cost-of-living raise.

WORKSHOP FOR DEVELOPING LONG-RANGE PLAN FOR THE CITY OF CANTON -
Mr. Mallory reported that all supervisors had turned in their five-year plans, but many included
capital improvement items without plans for their funding. He said the water and sewer plant
expansions were priority items. And, that while the City could base its budget on the historical
five percent growth, additional revenues would need to be generated to fund the $3,000,000 bond
issuance the water and sewer plant expansions required. He said these additional bonds would
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put the City’s debt over $10,000,000, which would be fairly difficult to manage without additional
revenue. He reminded the Council that the: Texas Water Development Board, which holds our
bonds, told the City that its water rates were too low. Councilmember Wilson said he didn’t
have a problem increasing rates to fund the improvements. Councilmember Roberts said he
wanted to see a long-range plan on paper so he could justify what needed to be done. A
discussion of the sales tax revealed that the City was charging 2% (the maximum allowed), with
1% going to the general fund, 0.5% going to the Canton Economic Development Corporation,
and 0.5% to debt reduction. Jim Stephens led a brief discussion on economic development
activity.

Mr. Mallory informed the Council that two residents on Meadow Lane were requesting brick
walls instead of sloping their yards. He said another two may make a similar request, which
would cost up to $20,000. Mayor Hilliard said he hoped the City would refinish Lazy U and
Shady Lane next. : . :

ADJOURN ~There being no further business to come before the Council, Councilmember
Wilson moved that the meeting be adjourned.. Councilmember Sanford seconded and all voted in

favor. . :
/{/f 7 ldion J/ _ ‘"//J,mu/
William F. Hilliard, Mayor - ’
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Juffe H. Jacksdh, City Secretary

REGULAR MEETING OF CANTON CITY COUNCIL
CITY OF CANTON, TEXAS
6:30 P.M., TUESDAY, FEBRUARY 19, 2002
CITY HALL, 290 E. TYLER STREET
CANTON, TEXAS

The Canton City Council met at the above-named date and time in the City Hall Council
Chambers. Members present were Mayor William F, Hilliard, Tommy Roberts, Raymond Pruitt
and Beverly Hutcherson. Councilmembers Ron Sanford and Rusty Wilson were absent,

Discussion and action were as follows:

CALL TO ORDER AND ANNOUNCE QUORUM - Mayor Hilliard called the meeting to order
at 6:30 p.m. and declared that a quorum was present.

MAYOR’S WELCOME was given by William F. Hilliard. -
INVOCATION was given by Jim Stephens. -

PLEDGE OF ALLEGIANCE was led by Mayor Hilliard. .
GUEST ITEMS - None. |
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DISCUSS AND CONSIDER APPROVAL OF MINUTES FROM THE JANUARY 15, 2002
MEETING OF THE CANTON CITY COUNCIL - Councilmember Roberts moved that the
minutes of the January 15, 2002 meeting of the Canton City Council be approved as presented.
Councilmember Hutcherson seconded and all voted in favor.

DISCUSS AND CONSIDER APPROVAL OF THE JANUARY 2002 FINANCIAL
STATEMENTS —The January 2002 Financial Statements were unanimously approved on a
motion by Councilmember Pruitt and second by Councilmember Hutcherson,

CALL OF GENERAL ELECTION FOR MAY 4, 2002 TO ELECT THREE
COUNCILMEMBERS — Councilmember Roberts made the motion to call a general election on
May 4, 2002 to elect three councilmembers. Beverly Hutcherson seconded the motion and all
voted in favor. Councilmembers with terms expiring are Beverly Hutcherson, Raymond Pruitt
and Tommy Roberts. The election notice was signed by all councilmembers for posting at City
Halt.

PRESENTATION BY REPRESENTATIVE OF HESTER, CONWAY & COMPANY
REGARDING 2000-2001 AUDIT ~ Mike Conway presented the audit findings to the council,
which gave a clean opinion as to the fairness of the reporting of the City’s accounts. He pointed
out on page two that cash at year-end was $1,334,481, up over the previous year-end figure of
$909,548 and fixed assets were up slightly from $22,554,187 to $22,608,593. He reported the
larger debt items, including notes payable and general obligation and revenue bonds, were down.
Liabilities decrcased from $8,687,841 last year to $8,132,082 this year. He said the equity, an
indication of the general health of the City, was up from $13,866,346 to $14,476,511.

He explained that page four reflected government operations, which did not include proprietary
funds such as First Monday, Water & Sewer. Here, the City revenues were comparable to the
previous year if the grant was taken out of the equation. Tax revenue was up slightly and interest
income was down somewhat. Expenditures were up by about $40,000 because the debt service
started to climb, The net loss was $192,000 versus $44,009 from the previous year, the
difference largely due to the grant the City received in the previous year.  Taking the First
Monday transfers into consideration, revenues over expenditures climbed to $445,650 versus
$279,014 the previous year.

Mr. Conway reported a small increase in operating revenues and expenses for the Water, Sewer
and First Monday Departments, as reflected on page six. The net income increased from
$500,982 to $670,347 with First Monday reaching its typical net income of approximately
$1,000,000 and Water & Sewer operating at a $396,887 net loss.  First Monday transferred a
total of $530,000 to the Water & Sewer operations. Mr. Conway recommended the City evaluate
the water and sewer rates and try to break-even on the debt service and operations.

He reported that First Monday also funded $406,230 of the general government operations.
Overall, he reported the City to be in good financial health as a result of the First Monday
revenues,

DISCUSS AND CONSIDER APPROVAL OF 2000-2001 AUDIT - Councilmember Pruitt
moved to approve the 2000-2001 audit. Councilmember Roberts seconded and all voted in favor.

DISCUSS AND CONSIDER CITY’S FINANCIAL POSITION - Mayor Hilliard tabled the item
after informing the public that is was necessary for the City to consider increasing the water and
sewer rates.
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DISCUSS AND CONSIDER ADOPTION OF RESOLUTION SUPPORTING CASTILLIAN
LODGE NO. 141 IN ITS APPLICATION FOR EXEMPTION FROM AD VALOREM
TAXATION - Councilmember Pruitt explained that the legislature passed a law exempting
masonic lodges from property taxation, provided they keep accurate records and they receive
exemption approval from the City, School and County taxing authorities. It must be requested
annually and is required from the City even though the tax rate is 0%. The information is then
turned into the State Comptroller for approval before granted through the taxing entities.
Councilmember Hutcherson made the motion to adopt the resolution supporting Castillian Lodge
No. 41 in its application for exemption from ad valorem taxation. Councilmember Roberts
seconded and all voted in favor. ' ' ‘

DISCUSS AND CONSIDER ADOPTION OF RESOLUTION PROCLAIMING MARCH 4-8,
2002, PUBLIC SCHOOL WEEK - Anthony Risner provided an historical account of the
Masonic Lodge’s role in public education, then encouraged the City’s support of Public School
Week, Councilmember Roberts moved to adopt a resolution proclaiming March 4-8, 2002,
Public School Week. Councilmember Hutcherson seconded and all voted in favor.

DISCUSS AND CONSIDER REQUEST FROM CANTON VOLUNTEER FIRE FIGHTERS
ASSOCIATION FOR AUTHORIZATION TO CONDUCT ON-STREET SOLICITATION AT
THE INTERSECTION OF HIGHWAY 64 AND BUFFALO STREET ON MAY 4 AND 5,
2002 — Association President James Hollingsworth made the request to conduct a boot drive to
raise funds for two scholarships benefiting a girl and boy graduating from Canton High School.
Councilmember Pruitt made the motion to approve the request. Councilmember Roberts
seconded and all voted in favor.

DISCUSS AND CONSIDER PLACEMENT OF TRUCKS AND EQUIPMENT AT A
LOCATION NEAR HIGHWAY 17 AND INTERSTATE 20 TO SERVE AS A'NORTH SIDE
FIRE STATION - Fire Chief Brian McNevin explained that all City equipment was located on the
south side of town, which created problems responding to calls on the north side during First
Monday Trade Days. He said eight to ten men were considering forming their own fire
department in that area, but had since joined the Canton Volunteer Fire Department with hopes of
placing CVFD equipment (Booster 1 and Brush 2) on the north side. Stacy Spiers had offered
land on which a temporary building could be erected, The men had proper licenses and were
undergoing fire training and training on the equipment. Chief McNevin pointed out that their
families were supporting their effort and that three experienced fire fighters were working at the
sewer plant and could also respond on the north side during the day. He also said he would begin
a search for a site for a permanent north side fire station, as recommended in the annual ISO
audit.  The temporary site would be one and one-half miles outside the city Ilimits.
Councilmember Roberts expressed some reservations regarding the temporary location and a
permanent site, e¢.g. is the equipment covered by insurance, and would a permanent site require
full-time personnel, etc. Councilman Pruitt asked if the men were qualified to drive and to
operate the equipment and would they continue to participate in Monday night training sessions.
Chief McNevin said they had been trained and would continue to bring the equipment in for the
training sessions. Chief’ McNevin said all the problems had been aired-out at the Firefighters
Association meeting. Mayor Hilliard tabled the discussion and set a meeting for 8:30 a.m,
Saturday, January 23, 2002, at which time the council would make a decision. He also requested
an item be placed on that agenda for further discussion of the City’s financial position.
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DISCUSS AND CONSIDER INTERLOCAL AGREEMENT WITH VAN ZANDT COUNTY
REGARDING OPERATIONS IN THE JUSTICE OF THE PEACE/MUNICIPAL CLERK’S
OFFICE — Johnny Mallory explained that the county requested an interlocal agreement defining
the current responsibilities for operations in the Justice of the Peace/Municipal Judge’s office.
Councilmember Hutcherson made the motion to approve the agreement. Councilmember Pruitt
seconded and all voted in favor.

FIRST PUBLIC HEARING ON ANNEXATION OF 0.230 ACRE TRACT LOCATED ON
INTERSTATE 20 OWNED BY BILLY JACK DEAN - Mayor Hilliard opened the public
hearing at 7:10 p.m. and closed at 7:11 p.m. with no one present to address the issue,

FIRST PUBLIC HEARING ON ANNEXATION OF HIGHWAY 243 ROADWAY TO
WESTERN BOUNDARY OF THE CANTON INTERMEDIATE SCHOOL PROPERTY, AND
THE 0.2296 ACRE TRACT IN THE JESSE STOCKWELL SURVEY A-760 OWNED BY
THE CITY OF CANTON - Mayor Hilliard opened the public hearing at 7:11 p.m. and closed
immediately following with no discussion from the audience.

DISCUSS AND CONSIDER APPOINTMENTS TO THE BOARD OF DIRECTORS OF THE
CANTON ECONOMIC DEVELOPMENT CORPORATION - Councilmembers Pruitt and
Roberts requested the item be tabled until the January 23, 2002, meeting,

DISCUSS AND CONSIDER CHANGES IN THE HANDLING OF PICKED-UP BRUSH AT
CITY LAKE — Mayor Hilliard informed the Council that City Manager fohnny Mallory had made
the changes internally which did not require Council action.

DISCUSS AND CONSIDER MODIFICATIONS TO CITY EMPLOYEE POLICY MANUAL
AND SALARY CHART — Mayor Hilliard tabled the item until a future meeting,

DISCUSS AND CONSIDER AMENDMENT TO THE ANIMAL CONTROL ORDINANCE
NO. 99-16 REQUIRING NON-HOOVED ANIMALS TO BE ELEVATED TWO INCHES
ABOVE GROUND AND DEFINING CAGES AND PENS - Police Chief Hammonds explained
that the animal control officer was having problems enforcing the ordinance. He suggested
adding definitions for cages and pens, and requiring only non-hooved-animals be elevated two-
inches above ground. Councilmember Hutcherson moved to amend the animal control ordinance
as suggested by Chief Hammonds. Councilmember Roberts seconded and all voted in favor.

DISCUSS AND CONSIDER CANTON ANIMAL SHELTER - Councilmember Pruitt requested
the item be tabled until the January 23, 2002 meeting.

DISCUSS AND CONSIDER PURCHASE OF NEW CAR FOR CITY MANAGER - The item
was tabled until the January 23, 2002 meeting.

DISCUSS AND CONSIDER ALLOCATION OF REVENUE FROM CINGULAR WIRELESS
AGREEMENT — Mayor Hilliard tabled the item so that Councilmember Pruitt could discuss
alternative uses with City Manager Mallory. Councilmember Pruitt originally wanted to apply the
extra revenue to help pay off the loan on a City pavilion. City Manager Mallory suggested it be
used to put a new roof on City Hall.

DISCUSS AND CONSIDER ALLOCATION OF FUNDS FROM THE SALE OF SURPLUS
EQUIPMENT - Councilmember Roberts indicated he would like to see the funds from the sale of
the surplus equipment be used to buy a decent truck for the animal control officer. He presented
specifications for a 1996 model truck with 118,000 miles on it, which was selling for $7,950. The
NADA average retail was over $11,000 and the average trade-in value was 39,450. It came with
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a 30-day, 1,000 mile warranty, Johnny Mallory indicated the sale of the surplus equipment raised
a little under $10,000. Councilmember Roberts moved that the City purchase the above-
mentioned truck. Councilmember Pruitt seconded and all voted in favor.

DISCUSS AND CONSIDER SALE OF PROPERTY LOCATED BEHIND AMERICAN
NATIONAL BANK - Since the City was not going to be able to use the property for a new City
Hall and American National Bank was not interested in repurchasing the property,
Councilmember Pruitt moved that the City advertise for bids on the property behind American
National Bank. Councilmember Hutcherson seconded and all voted in favor.

DISCUSS AND CONSIDER EXPANSION PLANS FOR THE WATER PLANT AND
WASTEWATER TREATMENT PLANT - The item was tabled after Mr. Mallory informed the
Council that the engineers had not yet completed the plans.

The City Council adjourned at 7:25 p.m. and entered into executive session at 7:30 p.m. follwing
a brief break, to address the items below. '

EXECUTIVE SESSION FOR CONSULTATION WITH ATTORNEY REGARDING W & W
LAND COMPANY VS. CITY OF CANTON, ET AL (Section 551.071)

EXECUTIVE SESSION FOR DELIBERATIONS REGARDING PERSONNEL MATTERS
(Section 551.074) - DISCUSS EXISTING STAFF FOR FUTURE FIRST MONDAY
POSITION ‘

EXECUTIVE SESSION FOR DELIBERATIONS REGARDING POTENTIAL PURCHASE
OF REAL PROPERTY (Section 551.072) '

RECONVENE TO OPEN SESSION AND CONSIDER ACTION, IF ANY, ON ITEMS
DISCUSSED IN EXECUTIVE SESSION - The Council returned to open session at 7:40 p.m.
Consultation with the attorney regarding W & W Land Company vs. City of Canton, et al, and
discussion regarding personnel matters were both tabled. No other action was taken

DISCUSSION PERTAINING TO BUSINESS FOR PLACEMENT ON FUTURE AGENDAS -
None other than the items discussed during the meeting.

ADJOURN - There being no further business to come before the Council, the meeting was
adjourned on a motion by Councilman Pruitt, second by Councilman Roberts, and all voting in

favor, / , ,
William F. Hilliard, Mayor
ATTEST: : :

C Nzl et

Juli€’H1. Jackson, C#y Secretary

CALLED MEETING OF CANTON CITY COUNCIL
CITY OF CANTON, TEXAS
8:30 AM., SATURDAY, FEBRUARY 23, 2002
CITY HALL, 290 E. TYLER STREET
- CANTON, TEXAS
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The Canton City Council met at the above-named date and time in the City Hall Council
Chambers. Members present were Mayor William F. Hilliard, Rusty Wilson, Tommy Roberts,
Ron Sanford, and Raymond Pruitt. Councilmember Beverly Hutcherson was absent.

Discussion and action were as follows:

CALL TO ORDER AND ANNOUNCE QUORUM - Mayor Hilliard called the meeting to order
at 8:30 a.m. and declared that a quorum was present.

DISCUSS AND CONSIDER PLACEMENT OF TRUCKS AND EQUIPMENT AT A
LOCATION NEAR HIGHWAY 17 AND INTERSTATE 20 TO SERVE AS A NORTH SIDE
FIRE STATION - Councilmember Sanford expressed his support of the request.
Councilmember Pruitt agreed after the Fire Chief assured him the men were trained, especially
because it would house two trucks that were currently outside. Councilmember Pruitt requested
the council review the issue every sixty days. The Council discussed receipt of two proposals for a
permanent site, one on VZCR 1255 owned by Dale Stone, and another on Hwy. 17 owned by Jim
Taylor. Mr. Taylor was requesting a change in the sign ordinance to allow him to erect an off-
premise billboard that would off-set the cost of housing a fire station on his property.
Councilmember Wifson asked if a permanent site would help the ratings. Councilmember Sanford
said the State Board of Insurance reports say the City needs a station more accessible to the
Interstate. He said the Stone property could be annexed to qualify as a second station, which
should change our ratings from a five to a four. A second location has to have an engine in it to
qualify as a second station. Chief McNevin is checking into grants and is planning on a 3-bay,
40°x60’ building. Councilman Wilson asked how the temporary station would be managed. Chief
McNevin said the men in the area are all part of the fire department and they are responding to the
main station now, or directly in their private vehicles if the fire is on the north side. With a second
site, they would respond from there in City fire trucks. Councilmember Futcherson asked how
long people had to be on the fire department before they were allowed to drive a truck. Chief
McNevin said it was usually six months, but the association members waived this restriction
because they all had the proper licenses, they drove trucks for a living and they were trained on
the equipment. The Chief said he planned to place Booster I and the Ford Brush Truck at the
station. Ie also said the Fire District boundary was about half-way to Grand Saline. Councilman
Roberts said he would like to add the stipulation that a permanent site be found by July 1, 2003.
Following a discussion on water availability, Councilmember Sanford moved that the City place
two trucks at a temporary north side station, that the decision be reviewed every sixty days, and
that a location for a permanent north side station be obtained by July 1, 2003. Councilmember
Pruitt seconded and all voted in favor,

Councilmember Pruitt reported that he had been informed that Dave Norman was denied
assistance with a control burn. Chief McNevin explained that he and Mr. Mallory had decided
that because of liability issues, the fire department did not assist with control burns.
Councilmember Sanford agreed, but suggested the fire department call in men to stand by at the
station and let the property owner know they were available should it look like the fire was
getting out of control.

DISCUSS AND CONSIDER APPOINTMENTS TO THE BOARD OF DIRECTORS OF THE
CANTON ECONOMIC DEVELOPMENT CORPORATION - Councilmember Pruitt requested
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that whoever serves should have the City’s best interests at heart. He recommended Cindy or
Mike Malouf, Ronnie Fugate or Lucia Deen. CEDC director Jim Stephens said he would like an
opportunity to find someone. Mayor Hilliard said that after taking office, he was approached by
people who thought the Board was weighted too heavily with City employees and representatives.
He recommended Tommy Eubank, Ronnie Fugate, Lucia Deen, Ann Miller or Henry Lewis.
Councilmember Sanford said whoever was appointed should consider the effects projects would
have on the City, and they should look out for the City’s future. Councilmember Roberts said
they needed someone strong and he didn’t know if it was the right time to make changes. Mayor
Hilliard tabled discussion until March 9, 2002 at 8:30 a.m,

DISCUSS AND CONSIDER CITY’S FINANCIAL POSITION ~ Councilmember Pruitt asked
how the City was going to fund the $250,000 per year in payments that a $3,000,000 bond
issuance would cost. Johnny Mallory presented a plan which included raising water and sewer
rates and relied on a 5% annual increase in sales tax revenue. He said the minimum water rate
was $8.00 for 1,500 gallons, after which the charge is $2.50 per 1,000 gallons. He recommended
raising the rate for addition usage to $2.75 per 1,000 gallons, which would generate
approximately $100,000 per year, He also recommended raising sewer rates from $0.40 per
1,000 gallons to $0.70 per 1,000 gallons and removing the $16.00 cap. He indicated a 5%
increase in sales tax revenue would generate another $50,000 per year. He also planned on
applying the funds from other bonds scheduled to retire in 2007. Mr. Mallory questioned whether
a $3,000,000 bond issuance would cover the costs of the needed water and sewer plant
expansions. Mayor Hilliard suggested increasing the minimum water rate and raising the
additional usage rate, while minimizing sewer rates. He also suggested increasing the minimum
water rate a little bit, increasing the fees for additional usage in steps and capping sewer rates. It
was suggested that sewer rates could be based on an average of winter month water usage.
Councilmember Pruitt indicated he had a problem with a yard-waterer having to pay more on
sewer. He then requested that the Mayor and City Manager present a rate proposal by the March
2002 meeting. Councilmember Wilson asked Julie Jackson to find out rates charged by
surrounding cities. Councilmember Roberts requested that a five-year plan that justified rate
increases was necessary before he could make a decision on rate increases. Councilmember Pruitt
recommended a committee be formed to help develop a five-year plan. Mr. Mallory indicated he
felt it was his and the supervisors’ role to prepare the plan, and the Council’s responsibility to
raise the revenue to support the plan,

DISCUSS AND CONSIDER CANTON ANIMAL SHELTER - Ron York reported that the
animal shelter was not paying for itself and it was grossly inadequate for the number of animals it
housed. He said they were currently making what improvements could be made, but there was no
way it would ever meet current regulations. He indicated that Bill and Denise Proctor had
developed and now maintain a website for the adoption of pets and for raising funds to support
the shelter. They did this as volunteers and used their own money. He requested the Council
consider increasing pet adoption fees from $15 to $20, and to $75 or $100 for registered animals.
He said most shelters charged $40-$60 per animal and more if spayed, neutered or registered. He
said they were trying to raise funds to build a new shelter in an accessible location. Bill Proctor’s
engineering firm volunteered to draft a set of plans at no cost, and Canton Electric offered a
discount on materials. Lt. York also brought up the fact that the animal control officer was
making calls out in the county at the request of the Sheriff’s-Department for which the City was
not compensated. He also said the cost of taking in animals from other cities was greater than the
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fee charged. And, the local veterinarian had a key to the animal shelter and was not paying
anything for the disposal of his animals. The Council decided he should pay the regular rate of $10
and the locks at the animal shelter should be changed. Mayor Hilliard said he would talk to Dr.
Davis about charging him $10 per animal for incineration. Councilman Wilson recommended
changing the adoption fees to $25. Upon the request of Councilmember Pruitt, Johnny Mallory
said a special fund would be established for donations to the animal shelter.  The Mayor
requested that any new site have gas and sewer services available. Councilmember Pruitt asked
for the Police committee to work with Lt. York and Donald Wilhite to recommend fees to the
Council for consideration at the next meeting.

'DISCUSS AND CONSIDER PURCHASE OF NEW CAR FOR CITY MANAGER -
Councilmember Sanford requested the City consider purchasing a full-size or mid-size program
cars from a local dealer for the city manager. Councilmember Wilson suggested the City also
advertise for bids on new vehicles. Councilmember Sanford made the motion to shop for a full-
size or mid-size program car at the local dealers and the advertise for bids on a new vehicle.
Councilmember Wilson seconded and all voted in favor.

ADJOURN - The Council called a special meeting for 8:30 a.m.,, Saturday, March 9, 2002. There
being no further business to come before the Council, Councilmember Pruitt moved that the
meeting be adjourned at 9:45 a.m. Councilmember Wilson seconded, and all voted in favor.
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William F. Hilliard, Mayor

ATTEST:

(. /52,‘,64/ )‘(/ Owézef-_»/

Julie’H. Jackson, Clt{ Secretary

CALLED MEETING OF CANTON CITY COUNCIL
CITY OF CANTON, TEXAS
8:30 AM., SATURDAY, MARCH 9, 2002
CITY HALL, 290 E. TYLER STREET
CANTON, TEXAS

The Canton City Council met at the above-named date and time in the City Hall Council
Chambers. Members present were Mayor William F. Hilliard, Rusty Wilson, Tommy Roberts,
Ron Sanford, Raymond Pruitt and Beverly Hutcherson.

Discussion and action were as follows:

CALL TO ORDER AND ANNOUNCE QUORUM - Mayor Hilliard called the meeting to order
at 8:30 a.m. and declared that a quorum was present.

DISCUSS AND CONSIDER APPOINTMENTS TO THE BOARD OF DIRECTORS OF THE
CANTON ECONOMIC DEVELOPMENT CORPORATION — CEDC Director Jim Stephens
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reported that David Miller indicated he would be willing to serve on the board. He also talked to
Lucia Deen who felt she could not serve at the current time. Mayor Hilliard recommended
Ronnie Fugate who told Councilmember Pruitt he was reluctant to serve, but felt he had a few
things he could add. Councilmember Roberts made a motion to appoint Ronnie Fugate and re-
appoint Wade Whitaker, Kenneth Pruitt and Joe Groves to the Canton Economic Development
Corporation’s Board of Directors, Councilmember Wilson seconded, and all were in favor.

DISCUSS AND CONSIDER CANTON ANIMAL SHELTER — Police Chief David Hammonds
and Lt. Ron York presented a list of proposed changes for the Canton Animal Shelter. The
proposal requested the adoption fees be increased from $15 to $20 for dogs, from $10 to $15 for
cats, and to charge $50 adoption fees for purebred dogs with registration papers. Chief
Hammonds reported that Mr. and Mrs. Proctor developed a website to promote the adoption of
animals and to raise funds for a new shelter. He requested they be reimbursed the $100 start-up
expense they incurred. He also reported responding to calls in the county regarding vicious
animals and dog bites for which the City- was. not currently receiving recompense. The
recommended billing to the county included:: $8.50 an hour for the officer’s per-hour pay plus
any over-time, $0.35 per mile for the ammal control. officer’s mileage; the actual cost of
darts/chemicals/other materials used; and- $5.00 per-day housing for feed and care of the animal,
Chief Hammonds informed the Councnl that the local vet had a key to the incinerator and was
allowed to bring animals for disposal at no charge. He further explained that unlike surrounding
vet clinics, the local vet offered no discounts-te the City of Canton for care and treatment of its
animals, - Chief Hammonds recommended charging the local vet the customary $10 per animal
disposal fee as defined in the animal control ordinance. After a brief discussion on billing, the
Council agreed to bill the County for calls and Councilmember Roberts asked that the City follow
up and make sure they were paid. Lt. York indicated that with an average of three or four calls a
week in the county, the billing would not have a great impact on income, but it would help cover
the expense of making the calls. Chief Hammonds reported that the Shelter took in $800 to
$1000 per month, including -donations, Councilmember Roberts made a motion to increase
adoption fees to $15 for dogs, $10 for cats and $50 for purebreds with papers; to adopt the billing
rates for county calls as proposed; to charge the local vet $10 per animal for disposal; and to
reimburse the Proctor’s $100 for the start-up expense on the website. Councilmember Sanford
seconded, and all voted in favor. Councilmémber Roberts indicated he felt the maximum charge
for turning in a mama dog and her pups to the shelter should be set at $25. Councilmember Pruitt
requested that funds donated for the animal shelter be kept in a separate account.

DISCUSS AND CONSIDER WATER. AND SEWER RATES - Johnny Mallory presented a
comparison of water and sewer rates charged by surrounding cities. He recommended leaving the
minimum charge for water at $8.00 for 0-1500 gallons, but increasing from $2.50/1000 to
$3.00/1000 for anything over that. He also recommended leaving the minimum charge for sewer
at $6.00 for 0-1500 gallons, but raising from $0.60/1000 to $0.70/1000 for anything over that.
He estimated the rate increase would raise revenues by about $160,000 based on projections
using 2001-averages. Mr. Mallory indicated that if the plant expansion cost $3,000,000, the City
would have to incur an additional $250,000 per year in bond payments. Councilmember Wilson
suggested raising the above-minimum charge to $3.50/1000 so that the City wouldn’t have to
raise rates again in the near future. Mr. Mallory informed the Council that the average usage was
10,000 gallons and that there were only 20-25 meters using less than the minimum. He suggested
also raising water rates for the 325 customers outside the city limits from $14.00 to $20.00 for 0-
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1500 gallons, which would generate another $22,000. Only thirty of those customers have sewer.
Councilmember Wilson indicated he felt outside city customers with sewer should be paying city
rates. Councilmember Roberts requested the rate comparison be modified to include Grand
Saline and Canton. He also requested a plan be presented that outlined what this revenue was
expected to pay for. Mr. Mallory responded that the engineering report on the water and plant
expansion study was not yet in, but that the increases would directly fund the expansion.
Councilmember Pruitt indicated he was not opposed to an $8.50 minimum also. Mr. Mallory was
asked to re-run projections with an $8.50 minimum, and with a $3.50/1000 above-minimum rate.
Public Works Director Pete Lucas said he would also like to plan for changing out 20,000 feet of
two-inch pipe with six-inch pipe every year. Councilmember Pruitt added that the City should
consider charging a brush pick-up fee. The Council discussed the problems with measuring, and
Councilmember Pruitt suggested a $3.00 or $5.00 flat fee to pick it up. Mr. Mallory informed the
Council that Olympic Waste had shown some interest in operating a transfer station in Canton.

EXECUTIVE SESSION FOR CONSULTATION WITH ATTORNEY REGARDING W & W
LAND COMPANY VS. CITY OF CANTON, ET AL (Section 551.071) - The Council convened
in Executive Session at 9:12 a.m. to consult with City Attorne